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COVID-19 Business Update
Redcape Hotel Group (ASX: RDC) today announced that given the uncertainty in relation to the COVID-19 pandemic,
it is appropriate to withdraw its FY20 distributable earnings and distribution guidance. That said, Redcape Hotel
Group’s strong balance sheet leaves it well placed to navigate these uncertain times.
Australia is experiencing an unprecedented public health crisis with economic and financial implications that cannot
be estimated at this point. Yesterday, the federal government announced additional measures in response to this
crisis. We continue to work through the likely implications to our business including the adoption of social distancing
protocols.
As a result of this uncertainty, we are withdrawing our prior FY20 guidance and will not be paying a March quarter
distribution. Going forward, we will continue to reassess quarterly distributions based on trading conditions.
To date, Redcape Hotel Group continues to track in line with expectations and consistent with our 12 March release,
there is no material evidence of any slowdown in patronage due to COVID-19. Notwithstanding this, the increasingly
uncertain environment leads us to withdraw our previous guidance.
Redcape Hotel Group owns the vast majority of its properties ensuring it pays minimal rent. Its balance sheet and
debt position continue to remain robust and is well positioned with significant headroom of upwards of $80 million
and gearing as at 12 March 2020 of 35.7% (which is at the bottom end of the target range). The interest cover ratio
at 31 December 2019 was 4.65x. The Group’s lending syndicate is the four major Australian banks. The debt facility
comprises two tranches with the first expiring in September 2022 and the second in September 2024.
CEO, Dan Brady said, “As effects of the COVID-19 outbreak and public policy impact Australia and the broader
business community, we are taking immediate and prudent measures to protect our business, employees and
stakeholders”.
“As economic conditions evolve, we will continue to manage our business within the confines of the current
restrictions to ensure that the business remains strong in the long term”.
-ENDS-
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